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I. (A) (1) Explain various Approaches of Finance Function. 7
(2) Discuss the process of Financial Planning. 7
OR
(1) What is Finance Function ? Explain the Managerial Finance functions. 7
(2) Discuss the factors affecting the Financial Planning. 7
(B) Answer the following questions briefly : (any four) 4
(1) Is the utilization of finance considered in traditional approach of finance
function ?
(2) How the return on investment is calculated ?
(3) What is re-establishment of assets ?
(4) Who is Financial Manager ?
(5) Is financial control considered in modern approach of finance function ?
(6) What is Maximization of Income ?
2. (A) (1) Whatis Under-Capitalization ? Discuss its causes and effects.
(2) Explain the characteristics of an ideal capital structure.
OR
(1) “Financial Leverage is double edge weapon”. Explain.
(2) Explain any two types of Capital structure.
(B) Answer the following questions briefly : (any four) 4
(1) What is Capitalization ?
(2) What is Watered Capital ?
(3) What is Trading on Equity ?
(4) Does the taxation structure of a country affects the capital structure ?
(5) Whatis Thin Equity ?
(6) Give any two causes of Over-Capitalization.
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What is working capital ? State its characteristics.
Explain the objectives of Holding Cash.

OR
Explain the factors determining Working Capital Requirement.

Explain the dangers of Excessive Working Capital.

Answer the following questions briefly : (any three)

(1)
2)
3)
(4)
)

ey
2)

(1)

(2)

What is Bank-Overdraft ?

What is regular working capital ?

Explain the meaning of seasonal working capital.
Give the meaning of Inventory.

Give the meaning of Semi-Finished goods.

Explain the different concepts of cost of capital.
Explain the factors affecting Capital Budget.
OR

Spring Co. Ltd has issued 1,00,000 debentures of ¥ 100 each with interest
rate of 12% for the period of 8 years. Expected expenditure to issue
debenture is 4%. If the tax rate is 40%, calculate the cost of debentures after
payment of tax.

There are three investment proposals before Shining Star Co. Ltd. As
financial advisor which of these will you recommended ? Why ?

Cash Flow
Proposal Investment 1%tyear 2"year 3"9year 4% year
A % 5,00,000 2,00,000 1,80,000 1,20,000 1,40,000
B %5,00,000 2,20,000 1,40,000 1,00,000 1,20,000
C %5,00,000 2,10,000 2,80,000 2,40,000 1,80,000

Answer the following questions briefly : (any three)

(1)
2)
3)
(4)
)

What is weighted average cost of capital ?

State any two objectives of capital budgeting.

Explain the meaning of Profitability Index.

State the formula for calculating cost of retained earnings.

State any two advantages of Discounted Cash Flow method.



